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gross receipts taxes, state unemployment in-
surance, franchise taxes, Federal excise 
taxes, social security taxes, and all other 
taxes assessed by Federal, state, county, mu-
nicipal, or other local governmental authori-
ties, except income taxes. 

B. These accounts shall be charged in each 
accounting period with the amounts of taxes 
which are applicable thereto, with concur-
rent credits to account 236, Taxes Accrued, 
or account 165, Prepayments, as appropriate. 
When it is not possible to determine the 
exact amounts of taxes, the amounts shall be 
estimated and adjustments made in current 
accruals as the actual tax levies become 
known. 

C. The charges to these accounts shall be 
made or supported so as to show the amount 
of each tax and the basis upon which each 
charge is made. In the case of a utility ren-
dering more than one utility service, taxes of 
the kind includible in these accounts shall be 
assigned directly to the utility department 
the operation of which gave rise to the tax in 
so far as practicable. Where the tax is not at-
tributable to a specific utility department, it 
shall be distributed among the utility de-
partments or nonutility operations on an eq-
uitable basis after appropriate study to de-
termine such basis.

NOTE 1: Special assessments for street and 
similar improvements shall be included in 
the appropriate utility plant or nonutility 
property account.

NOTE 2: Taxes specifically applicable to 
construction shall be included in the cost of 
construction.

NOTE 3: Gasoline and other sales taxes 
shall be charged as far as practicable to the 
same account as the materials on which the 
tax is levied.

NOTE 4: Social security and other forms of 
so-called payroll taxes shall be distributed to 
utility departments and to nonutility func-
tions on a basis related to payroll. Amounts 
applicable to construction shall be charged 
to the appropriate plant account.

NOTE 5: Interest on tax refunds or defi-
ciencies shall not be included in these ac-
counts but in account 419, Interest and Divi-
dend Income, or 431, Other Interest Expense, 
as appropriate.

408.1 Taxes other than income taxes, 
utility operating income. 

This account shall include those 
taxes other than income taxes which 
relate to utility operating income. This 
account shall be maintained so as to 
allow ready identification of the var-
ious classes of taxes relating to Utility 
Operating Income (by department), 
Utility Plant Leased to Others and 
Other Utility Operating Income. 

408.2 Taxes other than income taxes, 
other income and deductions. 

This account shall include those 
taxes other than income taxes which 
relate to Other Income and Deductions. 

409 [Reserved]

SPECIAL INSTRUCTIONS, ACCOUNTS 409.1, 409.2, 
AND 409.3. 

A. These accounts shall include the 
amounts of local, state and Federal income 
taxes on income properly accruable during 
the period covered by the income statement 
to meet the actual liability for such taxes. 
Concurrent credits for the tax accruals shall 
be made to account 236, Taxes Accrued, and 
as the exact amounts of taxes become 
known, the current tax accruals shall be ad-
justed by charges or credits to these ac-
counts, so that these accounts as nearly as 
can be ascertained shall include the actual 
taxes payable by the utility. 

B. The accruals for income taxes shall be 
apportioned among utility departments and 
to Other Income and Deductions so that, as 
nearly as practicable, each tax shall be in-
cluded in the expenses of the utility depart-
ment or Other Income and Deductions, the 
income from which gave rise to the tax. The 
tax effects relating to Interest Charges shall 
be allocated between utility and nonutility 
operations. The basis for this allocation 
shall be the ratio of net investment in util-
ity plant to net investment in nonutility 
plant.

NOTE 1: Taxes assumed by the utility on in-
terest shall be charged to account 431, Other 
Interest Expense.

NOTE 2: Interest on tax refunds or defi-
ciencies shall not be included in these ac-
counts but in account 419, Interest and Divi-
dend Income, or account 431, Other Interest 
Expense, as appropriate.

409.1 Income taxes, utility operating in-
come. 

This account shall include the 
amount of those local, state and Fed-
eral income taxes which relate to util-
ity operating income. This account 
shall be maintained so as to allow 
ready identification of tax effects (both 
positive and negative) relating to Util-
ity Operating Income (by department), 
Utility Plant Leased to Others and 
Other Utility Operating Income.
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